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Executive Summary

Palantir's data analytics infrastructure reconfigures institutional accountability by
enhancing internal government fraud detection while simultaneously introducing
significant transparency deficits that hinder external democratic scrutiny. The balance of
power shifts toward private technology providers as governments become structurally
dependent on Palantir's proprietary systems, creating vendor lock-in and allowing private
entities to exert influence over public policy without direct democratic accountability.

Key Findings

Enhanced Internal Fraud Detection

Palantir's data analytics platforms have historically improved internal government
capabilities for identifying and preventing corruption. For instance, in 2010, Palantir's
software supported the Recovery Accountability and Transparency Board (RATB) in
screening stimulus fund recipients and detecting fraud and abuse [1]. The company has
also assisted various agencies in identifying tax fraud [6, 15]. This capacity for
comprehensive data integration and analysis provides a proactive mechanism for
detecting misconduct, thereby strengthening the government's internal capacity for

scrutiny and answerability [1, 11].

Reconfiguration of Institutional Accountability through Opacity

Despite its utility in internal fraud detection, Palantir's infrastructure reconfigures

institutional accountability by creating substantial transparency deficits. The increasing
privatization of core data functions allows corporations to classify public information as
proprietary assets, leading to accountability gaps where constitutional oversight should



exist [2]. Palantir's proprietary software operates with "modular opacity,” making it difficult
for the public and elected officials to understand how algorithms weigh data points or
identify connections, which hinders effective audits and weakens external transparency
[4, 9, 13]. Organizations like American Oversight and EPIC have filed Freedom of
Information Act (FOIA) lawsuits to access Palantir's government contract records, noting
that the company exploits FOIA exceptions to bypass public records laws and limit
democratic participation [3, 10, 14]. American Oversight specifically sued the CDC, DHS,
ICE, IRS, and SSA for records on their use of Palantir tools and access to sensitive data

[3].

Alteration of Power Balance to Private Providers

The balance of power shifts decisively toward private technology providers as
governments become structurally dependent on Palantir's infrastructure. Agencies grow
reliant on the software for core operational capabilities, creating technological lock-in
where switching vendors becomes too costly or disruptive [1, 4, 9]. For example,
Immigration and Customs Enforcement (ICE) initially announced it would terminate its
contract in 2021 but reversed course a year later when replacement efforts failed [1]. ICE
has spent over US$200 million on Palantir contracts, relying on the software for its
Investigative Case Management system [4]. Related tools for ICE include the $30 million
ImmigrationOS platform [5, 7, 8] and the Investigative Case Management (ICM) contract,
which has expanded to over $145 million [7]. The UK Ministry of Defence (MoD) directly
awarded Palantir a AE240 million contract in December 2025, justifying it by noting that
changing suppliers would entail "significant cost" due to the need to rebuild data analytics
architecture, reaccredit systems, and retrain personnel [5, 6, 8, 9].

This deep embedding allows Palantir's engineers to exercise policy authority without
direct democratic accountability by designing the "Ontology" layer that structures data
relationships and defines decision-making patterns [4, 13]. Contracts often lack
transparency requirements, insulating the company from direct democratic scrutiny by
framing it merely as a technical contractor while operational secrecy remains with public
security agencies [9]. Reliance on Palantir also introduces digital sovereignty risks, as
critical state functions fall partially under external corporate control [9, 12].

Implications

The integration of Palantir's data analytics infrastructure into government operations



implies a fundamental reorientation of institutional accountability. While internal
mechanisms for fraud detection are strengthened, the proprietary nature of the
technology and the resulting vendor dependency create a new form of opacity that
challenges traditional democratic oversight. This shift means that accountability may
increasingly reside within the technical architecture and contractual agreements with
private entities, rather than being fully accessible to public and legislative scrutiny. The
balance of power is altered, granting significant influence to private technology providers
over governmental functions and policy implementation, necessitating new frameworks
for transparency and oversight to safeguard democratic principles.

Limitations and Caveats

The topic involves complex, multi-faceted impacts on governance, and direct empirical
evidence on the precise extent of democratic scrutiny limitations is often difficult to obtain
due to the proprietary nature of the systems and national security classifications. While
the evidence strongly indicates a shift in the balance of power and accountability,
guantifying the exact degree of this shift across all government operations remains
challenging. Interpretations of the evidence may differ, particularly regarding the
trade-offs between enhanced internal efficiency and external transparency.

Sourcing audit. A check of this report's claims against the source material it was written
from could not trace 12 of 14 claims back to a passage in that material. Treat the specific
figures and findings above as unverified pending a re-run with a wider source pool.
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